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Understanding Revocable
Living Trusts

A comprehensive guide to how living trusts work, why they matter, and how to
use them to protect your family's wealth.
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What Is a Revocable Living Trust?

A revocable living trust is a legal entity you create during your lifetime to hold and manage your assets.
Unlike a will, which only takes effect after death and must pass through probate, a living trust operates
immediately and can transfer assets to your beneficiaries without court involvement.

The word revocable means you retain full control. You can modify the trust terms, change
beneficiaries, add or remove assets, or dissolve the trust entirely at any time during your life. You
typically serve as both the trustee (the person managing the assets) and the beneficiary (the person
benefiting from the assets) during your lifetime.

A revocable living trust is not a tax shelter or asset protection vehicle. Its primary purpose is
to avoid probate, maintain privacy, and ensure an orderly transfer of wealth when you pass
away or become incapacitated.

Upon your death or incapacity, a successor trustee you've named steps in to manage and distribute
assets according to your written instructions — without any court involvement, without public record,
and without the delays and costs of probate.

How a Living Trust Works
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Understanding the mechanics is essential. A living trust involves three roles:

Grantor You Creates the trust and transfers assets into it
Trustee You (initially) Manages the trust assets day-to-day
Beneficiary You, then heirs Receives the benefit of trust assets

Person you
Successor Trustee  choose Takes over if you die or become incapacitated

During your lifetime, nothing changes practically. You use your bank accounts, sell property, and
manage investments exactly as before. The trust is simply the legal owner on paper. The critical
difference emerges at death: assets inside the trust bypass probate entirely.

Living Trust vs. Will: Critical Differences

Many people assume a will provides adequate protection. In most cases, it does not. Here is why:

Probate Required Yes — always No — bypasses entirely
Public Record Yes — anyone can view No — completely private
Time to Distribute 6—18 months typical Days to weeks

Cost of Process 3-7% of estate value Minimal administrative cost

Successor trustee manages

Incapacity Protection None assets
Contest Risk Easier to challenge Harder to contest
Multi-State Property Probate in each state One trust covers all states

A will guarantees probate. A living trust avoids it. For families with real estate, business
interests, or assets over $100,000, the cost savings and privacy protection of a trust typically
outweigh the upfront cost of creation by a significant margin.
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What Assets Should Be in Your Trust?

A trust only protects assets that have been transferred into it. This process is called funding. The
most common assets to fund into a revocable living trust include:

» Real estate — primary residence, rental properties, vacation homes, land

e Bank accounts — checking, savings, money market, CDs

* Investment accounts — brokerage accounts, stocks, bonds, mutual funds

* Business interests — LLC membership interests, corporate shares, partnership interests

* Personal property — vehicles, art, jewelry, collectibles (via assignment)

* Intellectual property — patents, royalties, licensing rights
Assets that should NOT go in arevocable living trust:

» Retirement accounts (IRAs, 401(k)s) — transferring creates a taxable event
 Health Savings Accounts (HSAS)

« Life insurance — better held in an irrevocable life insurance trust (ILIT)

Common Mistakes That Destroy Trust Plans

This is the most common and most devastating mistake. Roughly 60-70% of living trusts are never
properly funded. The trust document sits in a drawer while assets remain titled in the individual's name.
When death occurs, those assets go through probate anyway, making the trust meaningless.

Your successor trustee will manage every asset in your trust if you die or become incapacitated.
Choosing someone without financial literacy, organizational ability, or trustworthiness can lead to
mismanagement, family conflict, and even legal liability.

A trust created before a marriage, divorce, birth, death, business acquisition, or significant asset
change may no longer reflect your actual wishes. Trusts should be reviewed at minimum every 2-3
years and after any major life event.
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Online trust templates lack state-specific provisions, cannot account for complex family dynamics or
business structures, and frequently contain errors that render them unenforceable. A poorly drafted
trust can be worse than no trust at all.

The Funding Problem Most People Miss

Funding is the process of retitling your assets from your individual name into the name of your trust.
Without funding, your trust is an empty container.

This includes physically changing the title on deeds, bank accounts, brokerage accounts, and business
interests to read something like:

"John Smith, Trustee of the Smith Family Living Trust, dated January 1, 2025"

Many attorneys draft the trust but leave funding to the client. Most clients never complete it. At Tauro
Advisory Group, every trust package includes a comprehensive Trust Funding Guide with
step-by-step instructions for retitling every category of asset.

When You Need More Than a Basic Trust

A standard revocable living trust is foundational — but it may not be sufficient for your situation.
Consider additional planning if you:

* Own a business or hold interests in multiple entities

» Have a blended family or complex beneficiary situations

* Need asset protection from lawsuits or creditor claims

« Want to minimize estate or generation-skipping transfer taxes

* Own property in multiple states

» Have total assets exceeding $1 million

» Want to create a legacy structure that spans multiple generations

In these cases, a multi-layer trust architecture — incorporating irrevocable trusts, dynasty trusts, asset
protection trusts, and holding entity structures — may be warranted. This is the type of sophisticated
planning that Tauro Advisory Group specializes in.
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Ready to Protect Your Legacy?
Schedule a private strategy session with our advisory team.
During your consultation, we will:

» Review your current estate structure and identify gaps

» Discuss your family, business, and wealth protection goals

 Outline a custom strategy tailored to your situation
* Provide clear pricing with no hidden fees
No obligation. No pressure. Just clarity.

[J BOOK YOUR PRIVATE STRATEGY SESSION
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Who This Is For:

Entrepreneurs, business owners, medical professionals, real estate investors, high-net-worth families,

and anyone serious about protecting what they've built and ensuring a lasting legacy.

tauroadvisorygroup.com
888-958-2876 | info@tauroadvisorygroup.com

Miami, FL | Serving All 50 States
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